Balaji Agro Oils Limited

Date: 30" May, 2022

To

Head-Listing & Compliance

Metropolitan Stock Exchange of India Ltd (MSE)
Vibgyor Towers, 4" Floor,

Plot No. €62, G-Block, Opp. Trident Hotel,
Bandra Kurla Complex,

Bandra (E), Mumbai — 400 098.

Dear Sir,
Sub: Outcome of Board Meeting held on 30" May, 2022.
Ref: ISIN — INEO49E01011; Symbol — “BALAJIAGRQO".

This is to inform you that a meeting of Board of Directors of the Company was held on Monday, the
30" May, 2022 at 03.00 PM, wherein the following matters were transacted:

The audited financial results for the fourth quarter and the financial year ended 31 March, 2022 along
with Auditors’ Report which were considered and reviewed by the Audit Committee were approved
by the Board of Directors as well.

Enclosed herewith are:
1. Audited financial results for the fourth quarter and the financial year ended 31% March, 2022,
2. Auditors’ Report for the year ended 31 March, 2022 and
3. Letter stating non-applicability with regard to submission of Statement of Deviation under
Regulation 32 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,

The meeting concluded at 05.00 PM with a vote of thanks.

This is for your information and records.

Thanking you,
For BALAJI AGRO OILS LIMITED

. s 8
St e, : )
(SRIDEVI CH) =

Company Secretary & Compliance Officer

Regd. Office : Old Checkpost Centre, Door No. 74-2-19, Krishna Nagar, VIJAYAWADA - 520 007. Phone : 2554393, 2554316.
Factory : DAVULURU, Kankipadu Mandalam, Krishna District, A.P. Phone : (0866) 2822671, 2822672, Fax : 2822673
E-mail : balajiagro@rediffmail.com

PAN No. AACCB9632L, CIN of the Company : L15143AP1934PLC017454, website : www.baol.in
E-mail (for exchange communication & investor Grievances) : info@baol.in



BALAJI AGRO OILS LIMITED (CIN:L15143AP1994PLC017454)
REGD OFF: 74-2-19,0LD CHECKPOST CENTRE KRISHNA NAGAR VIJAYAWADAE20007
STATEMENT OF STANDALONE AUDITED RESULTS FOR THE YEAR ENDED 31ST MARCH 2022

Rs. in Lakhs
Sno Particulars Quarter Ended Year ended
31.03.2022 {31.12.2021 [31.03.2021 [31.03.2022 [31.03.2021
Audited Unaudited [Audited |Audited |Audited
1 [Revenue from Operations:
a [Revenue from operations (r&t) 4218.43 2866.74 277045 15080.55 8803.49
b. [Other Income 427.32 36.80 25.34 549.10; 27.46
Toal revenue 4645.75 2903.54 2795.79] 15629.65 8630.93
2 |Expenses: e ==
|a].Cost of materials consumed 4137.52 2317.21| 2359.28]| 13422.26| 7414.27
[b].Purchases of stock in trade 64.48 50.96 0.00 115.44| 0.00
lc].Changes in inventories of finished
goods, -338.88 -122.69 -146.93 -411.62 -178.02
work-in-progress and stock-in-trade
{d).Employees benefits expense 148.76] 124.54 156.26 508.52 356.06
e].Finance costs 34.31 26.01 51.01 124.23 119.28
{g.Depreciation and amortisation expense 30.27 25.46 21.84 109.99 54.45
{g].Other expenses 454.06 405.71 283.80 1527.27| B64.49
Total Expenses 4530.52 2827.20 2725.26| 15397.09| 8690.53
3 |Profit before exceptional and 115.23 76.34 70.53 232.56 140.42
extraordinary
items and tax -
4 | Exceptional items 0.00 0.00 0.00 0.00 0.00
5 | Profit before extraordinary items and tax 115.23] 76.34 70.53| 232.56 140.42
6 | Extraordinary items 0.00 0.00 0.00 0.00 0.00
7 | Profit before tax 115.2—3| 76.34 70.53 232.56] 140.42|
8 [Tax expense: _BI
Current tax 51.6 0.00 23.96 51.66 23.96
Deferred tax 17.34 0.00 12.78 17.3 12.78]
Total tax expenses 69.00 0.00 36.74 69.00 36.74
9 | Net profit / I0SG from continuing 46.23 76. 33.79 163.5 103.68
operations
10 | Profit / loss from discontinuing operations 0.00 0.00 0.00 0.00 0.00
hefore tax
11| Tax expense of discontinuing operations 0.00] 0.00 0.00 0.00 0.00
12 | Net Profit / loss from discontinuing
operations after tax 46.23 76.34] 33.79 163.56 103.68
13| Profit ! toss for the period before
minority 48,23 76.34 33.79 163.56 103.68
interest
14| Share of profit/ loss of associates 0.00 0.00 0.00 0.00 0.00
15| Profit / loss of minority interest 0.0@‘7 0.00 ¢. 0.00 0.00
16 | Net profit / loss for the period 46.23 76.34 33.79 163.56| 103.68
17 | Other Comprehensive Income
Items will not be reclassified to profit &
Loss
(a) Remeasurement of the defined benefit 0.0DI 0.00; 0.00 Oﬂ 0.00
plans
;T( reiating to the ltems notreclassifiedto P 0.0(1 0.00 0.00 0.00 0.00
18 | TotalComprehensive Incomeforthe 46.231 76.34 337 163.56 103.68
period 1
17 | Details of equity share capital
Paid-up equity share capital 1057.7 1057.71 1057.7 . \
Face value of equity share capital 1 10 10 1 10
18 | Reserves excluding revaluation reserves 1435.61 127205

19| Earnings per equity share

Basic earnings / loss per share from

continuing 0.00 0.0d 0.00 1.55 0.98
and discontinued operations

Diluted earnings / loss share from 0.00 0

continuing and discontinued operations 0.09 0.00 1.58 0.98

For Balaji Agro Ofis Lil’JIith
\J -
10int Mahaging Directar



BALAJI AGRO QILS LIMITED {CIN:L15143AP1294PLC017454)
REGD OFF: 74-219,0LD CHECKPOST GENTRE KRISHNA NAGAR VLIAY AWAD 520007
Segment wise Revenue, Results and Capital Employed for the Year ended 31st March 2022

Rs in Lakhs
Particular Quarter Ended Year ended
Sn S T 03202273172 2027113103, 20271 3T1.03.2022[371.03. 2027
o] Audited Unaudited | audited |~ audited [Audited
T |Segment Revenue
{a) Sovent Extrachon DIvision
. 217454 1827.29| 1859.84| 8751.57| 6554.76
{b) Power Division 505.63 J63.52 489158  1779.71 1549.69
(c) Steel division 626.76 248771 476,93 204086 87365
(d) Rice Division T689.78 811.28 140.78 447354 140.18
Total Revénue 49596.71 3257.27 2966.70] 16985.68] 911828
Less lIintersegment Revenue 778.28 364.53 195.65] 1905.13 314.79
Net Total Revenue 4218.43] 2866.74| 27/0.45] 1508055 BBU34Y
5 [Segment ResuIs
{a) Solvent Extraction Division 3608 35,37 6025 1671.37 150.48
(b) Power Division 129,45 17.35 77.60 190.97 87.59]
{c) Steel division -20.43 -29.95 -16.98] - T05.63 3230
{d) Rice Division -Z5.87 53.63 -49.35 -14.09 -ZJ.35]
Total 115.23 76.34 71.52 232.56 140.42
Unallocated Expenditure 0 0 O 0 0
Profit before Tax 115.23 76.34 71.52 232.56 140.42
Provision for tax 51.66] 0 0 51.66 23.96
Deferred Tax 17.3 0 0 17.34 12.78
UG 46.23 76.34) 7152  163.56]  103.68
J [segment Assels
{a) Solvent EXfrachion DivisSion 2844721 Z2310.88] 323648 2Z2844.72] 3236.48
{D) Power DiviSion 20715.63 1806.75]  2018.40 207563 2078.40
(c) Steet division 473.97 450.12  470.03 473.9;1 470.03
{d) Rice Division 2227178 T595.47 828.37 22211 i
Total 7055.00 6163.23 6553.28 7555.50 6553.28]
Less !intersegment Assels 1389.72 836.714 TU31.47 T399.72 T03T.47
Nel segment Assels 6159./8 532509 09921.81 o105b.78] 55ZT1.81
A [Segment CIaumies
{a) Solvent Extraction Division 168719 115544 2206.78 1681.19] 2206.78
(b) Power Division 383.62 276.02 553,19 383.62 553.19
{c) Steel division 652.62, 608.34| 543.05 652.62 543.05
{d) Rice Division 2284620 1633.04 B77.73 2284.62 877.73
Total 5002.05 3672.84 4180.75  5002.05§ 4180.75
Less tintérsegment Liabiliies 1399772 ) ) 1399.72 1037.47
Nel Segment Liabilities JeUZ2. 33 Z2834.70 3149.28 J602.33 S189.26
5 | Capital Employed
{a) Solvent Extraction Division T163.53]  1155.45 1029.70[ 1163.53] 102970
(b) Pp-wer Division 1632.01 1530.73  1465.21 1632.01 1465.21
(c) Steel division -178.65 -158.220 -73.02 -178.65 -73.02
{d) Rice Division -63.44 -37.5 -39.36 -63.43 -49.36]
Total 2553.45 24910, 3 2372.93 2553.45 2372.53
Notes:1 The above -audiied resulls for the Yexrended 315t March 2027 were 18V BwWe
By the Audit Committee and approved by the of Directors at their meeting held on 36.05.2022
2. Thelimited review of audited financial results '07 the Year ended March 31st, 2022
as required in terms of clause 33 of SEBI{Listing Obligations andDisclosure
requirements) Regulations, 2015 has been carrled out by Statutory Auditors.
Place: Vi d o 5 o
SRR For Balaji Agro Qils Limited
Date:30-05-2022 L
doint Managing Director



BALAJI AGRO OILS LIMITED (CIN:LIST43API994PLCO1 7454)

HZHODQIECKPOST CENTRERRISHNA NAGAR YAWAD 20007

ANNEXURE IX

Statement of Assets and Liabilities For The Year Ended 31-03-2022

Standalone / Consolidated Statement As at Year As at year ended
of Assets and Liabilities ended 31/03/2022 31/03/2021
Particulars
A EQUITY AND LIABILITIES
1 Shareholders’ funds
{a) Share capital 105770950 105770950
(b) Reserves and surplus 143560923 127205078
(c) Money received against share
warrants
Sub-total - Shareholders’ funds 249331873 232976028
2. Share application money pending 0 0
allotment
3. Minority interest * 0 0
4. Non-current liabilities
{a) Long-term borrowings 133493065 142193179
(b) Deferred tax liabilities (net) 6012116 4277304
(c) Other long-term liabilities g 3
(d) Long-term provisions
Sub-total - Non-current liabilities 139505181 146470983
5. Current liabilities
(a) Short-term borrowings 205520039 159306441
{b) Trade payables 4650672 2950901
{c )Other current liabilities 12687606 8133051
{d) Short-term provisions 3881976 2343879
Sub-total - Current liabilities 226740293 172734272
TOTAL - EQUITY AND LIABILITIES 615577347 552181283
B ASSETS
1. Non-current assets
{(a) Fixed assets 146397619 125585005
{b) Goodwill on consolidation * 0 0
(c) Non-currentinvestments 535500 535500
(d) Deferred tax assets (net) 0 e
(e) Long-term loans and advances 0 0
(D Other non-current assets 1134790 1113190
Sub-total - Non-current assets 148067909, 127233695
2 Current assets
{a) Current investments
{b) Inventories 153896608 94002895
(c) Trade receivables 251753053 237092525
(d) Cash and cash equivalents 3:21373;316_'? 722(?8568'?::
(e) Short-term loans and advances 19438594 19206426
(f) Other current assets
Sub-total - Current assets 467509438 24947588
Total -Assets 6155773347 552181283

Date:30-05-2022
Place:Vijayawada

For Balaji Agro Om
U -

lolnt Mar/aging Director




BALAJI AGRO OILS LIMITED
Cash Flow Statement for the year ended 31.03.2022
(Amount in Rs.)

Year ended Year ended!
AARTICUEARS 31.03.2022 31,03.2021

A |NET CASH FLOW FROM OPERATING ACTIVITIES:
Profit Before Tax 23,256,508 14,041,936
Depreciation 10,998,843 5,445,163
Profit on Sale of Property, Plant & Equipment (24,680} (38,000)
Interest on Fixed Deposits (697,129} {145,069
Interest & Finance Charges 12,423,125 11,927,754
Operating Profit before Working Capital Changes 45,956,667 31,231,784
(Increase)/Decrease in Short term Loans and Advances (6,200,723) 841,240
{Increase)/Decrease in Other Current Assets (232,168) {(58,262)
(Increase)/Decrease in Inventories (59,893,713) (7.092,334)
(Increase)/Decrease in Trade Receivables (14,660,528) (57,479,068)
Increase/{ Decrease) in Other Current Liabilities 4,554,555 2,823,280
Increasc/{ Decrease) in Trade Payables 1,699,771 1,154,985
Cash Generated from Operations (28,776,139) (28,578,375)
Less: Direct Taxes Paid (Net off Refund) (3,628,254) (1,123,855)
Net Cash Flow from Opcrating Activities (32,404,393) (29,702,230)

B |[NET CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Property, Plant & Equipment (31,836,777  (78,478.419)
Sale of Property, Plant & Equipment 50,000 40,000
Investment Income 697,129 145,069
{Increase)/Decrease in Other Non Current Assets (21,600)| (625,609)
(Increase)Y/Decrease in Investments - -
Net Cash Flow from Investing Activities {31,111,248)| (78,918,959)

C |NET CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of Share Capital - -
Increase in Secured Loans (9,190,518)| 66,920,638
Increase/(Decrease) in Unsecured Loans 2,021,898.00 75.410,386
Increase/( Decrease) in Working Capital Loan 44,682,104 43,345,481

Interest paid

Dividend Paid

Dividend tax paid

Net Cash Flow from Financing Activitics

Net Increase in Cash & Cash Equivlents (A+B+C}
Opening Cash & Cash Equivalents
Closing Cash & Cash Equivalents

(12,423,125)|

(11,927,754)

25,090,359 173,748,751
(38.425,282) 65,127,562
72,558,948 7,431,386
34,133,666 72,558,948

For Balaji Agrg

ot

Joint Managing Director




POLAVARAPU ]ANARDHAN # 29-4-54K, Upstairs of 10B

FCA.,CISA (USA) CSI Complex, Ramachandra Rao Rd

ARTERED ACCOUNTANT Governorpet, Vijayawada-520 002
CH

INDEPENDENT AUDITOR’S REPORT

To
The Members of
Balaji Agro Oils Limited

Report on the Audit of the Financial Statements

I have audited the financial statements of Balaji Agro Oils Limited (‘‘the Company’"), which
comprise the balance Sheet as at 31% March 2022, the statement of Profit and Loss, statement of
cash flows for the year then ended and notes to the financial statements, including summary of
significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me,
the aforesaid financial statements give the information required by Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(a) in the case of Balance Sheet, of the state of affairs of the Company as at 31% March,
2022,

(b) in the case of Profit and Loss Account, of the prolit/loss for the vear ended on 3 1¥* March,
2022; and

(c) in the case of Cash Flow Statement, of the cash flows for the year ended on 31st March
2022;

Basis for Opinion

[ conducted my audit in accordance with the Standards on Auditing specified under section
143(10) of the Companies Act, 2013. My responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of Financial Statement section of my
report. | am independent of the Company in accordance with the Code of Ethics issued by
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to my audit of the financial statements under the provisions of Companies Act, 2013 and
the Rules thercunder, and I have fulfilled my other ethical responsibilities in accordance with
these requirements and the Code of Ethics. 1 believe that the audit evidence [ have obtained is
sufficient and appropriate to provide a basis for my opinion.

Information Other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors is responsible for the pre-par:dlion of the other information.
The other information comprises the information included in the Board’s Report including

Annexures to Board Report and Shareholder’s Information, but does not include the financial
statements and my audilor’s report thereon.

Tel : (0866) 2578801, 2578802, 6630490 Fax : (0866) 2578804 E-mail : pjanardhan@yahoo.com




My opinion on the financial statements docs not cover the other information and I do not express
any form of assurance, conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained during the course of my audit or
otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a material misstatement of this
other information, | am required to report that fact. I have nothing to report in this regard.

Responsibilities of Management and those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“‘the Act’") with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that arc reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating cffectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from f{raud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.




As part of an audit in accordance with SA’s [ exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, I am also responsible for expressing my opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If I conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
‘transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

I also provide those charged with governance with a statement that [ have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safcguards.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the
Central Government in terms of Section 143(11) of the Act, I give in ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, I report that:

(a) I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

(b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss. and the Cash Flow Statement dealt
with by this Report are in agreement with-the books of account.

(d) In my opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the Directors as on
315 March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2022 from being appointed as a director in terms of Section
164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to my separate
Report in *“*Annexure B,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule |1 of the Companics (Audit and Auditors) Rulcs, 2014, in my opinion and to
the best of my information and according to the explanations given to me:

i) The Company does not have any pending litigations, which would impact its
financial position.

ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii) There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv) The management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or




otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

v) Based on such audit procedures performed that has been considered reasonable
and appropriate in the circumstances, nothing has come to my notice that has
caused me to believe that the representations made by the management contain
any material mis-statement.

(h) No dividend was declared or paid during the year by the company.

Place: Vijayawada
Date: 30" May, 2022
Po [a varap u Digitally signed by

lavarapu

Janardhan  janardhan
Polavarapu Janardhan

Chartered Accountant
1CAI M.No: 26498
UDIN: 22026498AJWKSK2261




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulaisry Requirements ' section of my report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

I have audited the internal financial controls over financial reporting of Balaji Agro Oils
Limited (‘the Company’) as of March 31, 2022 in conjunction with my audit of the financial
statements of the Company for the year ended and as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (the ‘Guidance Note’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Acl. '

Auditor’s Responsibility

My responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on my audit. I conducted my audit in accordance with the Standards on
Auditing prescribed under Section 143(10) of the Act and the Guidance Note, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that 1 comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated cffectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating cffectiveness. My
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

I believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis
for my audit opinion on the Company’s internal financial controls system over financial
reporting. :




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
rcasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial controls over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In my opinion, to the best of my information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note.

Place: Vijayawada
Date: 30" May, 2022

Polavarapu Digitally signed by
Janardhan Polavarapu Janardhan
Polavarapu Janardhan

Chartered Accountant
ICAI M.No: 26498
UDIN: 22026498AJWKSK2261




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred 1o in paragraph 2 under 'Report vn Other Legal and Regulatory Requirements’ secifon of my report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 (‘the Act’) of Balaji
Agro Oils Limited (‘the Company’)

i. Inrespect of the Company’s Property, Plant & Equipment

(a) (A) The Company has maintained proper records slﬁowing full particulars, including
quantitative details and situation of property, Plant & Equipment.

(B) Since the company does not hold any intangible asscts, the provisions of Clause
3(i)(a)(B) of the Order are not applicable.

(b) The Property, Plant & Equipment were physically verified during the year by the
 Management at reasonable intervals. According to the information and explanations
given to me, no material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to me and the records examined by
me and based on the examination of the conveyance deed provided to me, | report that,
the title deeds, comprising all the immovable properties which are frechold, are held in
the name of the Company as at the balance sheet date.

(d) Since the company has not revalued its Property, Plant & Equipment or intangible assets
during the year under review, the provisions of Clause 3(i)(d) of the Order are not
applicable.

(e) Since the company does not hold any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thercunder, the provisions of Clause
3(i)(e) of the Order are not applicable.

ii.  Inrespect of the Company’s Inﬁemorir:s & Working Capital Limits

(a) The management has conducted physical verification of inventory at reasonable intervals
throughout the year. The Company has maintained proper records of inventories and the
discrepancies noticed on physical verification of stocks as compared to book records,
which in my opinion were not material, have been properly dealt with in the books of
account.

(b) The Company has been sanctioned working capital limits in excess of Rs. § crores from
several banks on the basis of security of current assets; during the year under
consideration. Quarterly statement of Current Assets is not being issued to banks, hence I
cannot comment on the same. '




iii.

iv,

Vi,

vii,

In our opinion and according to the information and explanations given to me, during the
year the company has not made any investments in, nor provided any guarantee or security or
not granted any loans or advances in the nature of loans, securcd or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties and hence reporting under Clause
3(iii) of the Order is not applicable.

According to the information and explanations given to me and on the basis of my
examination of the records of the company, the company has neither made any investments

nor has given loans or provided guarantee or security as specified under Section 185 of the

Companies Act, 2013 (“The Act™) and the company has not provided any security as
specified under section 186 of the Act. Further, in my opinion. the company has complied
with the provisions of section 186 of the Act in relation to loans given, guarantees provided
and investments made.

The Company has not accepted deposits during the vear and does not have any unclaimed
deposits as at March 31, 2022 and therefore, the provisions of the clause 3 (v) of the Order
are not applicable to the Company.

I have broadly reviewed the books of account maintained by the company in respect of
products where, pursuant to the Rules made by the Central Government of India, the
maintenance of cost records has been prescribed under Sub-section (1) of Section 148 of the
Act and I am of the opinion that prima facie, the prescribed accounts and records have been
maintained and are being made up. I have not, however, made a detailed examination of the
records with a view to determine whether they are accurale or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a)The Company has generally been regular in depositing undisputed statutory dues,
including Income Tax, Goods and Service Tax and other material statutory dues
applicable to it with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts pavable in respect of wealth tax,
customs duty, excise duty, provident fund and cess were in arrears, as at 31% March,
2022 for a period of more than six months from the date they became payable.

(b)There were no ducs of Income Tax, Good and Service Tax, duty of Customs, duty of
Excise and Cess which have not been deposited as at March 31, 2022 on account of
dispute except value added tax and central sales tax the details of which are as given

below:
Name of Nature of Dues Amount | Period to which | Forum where dispute is
the Statute | (Rs) the aimoant pending
relates

CST Non consideration of | 3.97.957 2003-2004 Appellate Tribunal
FForm& C Form

VAT DOB StocK transfer | 5.86.960 2005-2006 Appellate Tribunal
to Fish division-input
restrict




viii.

Xi.

CST Non consideration of | 365022 | 2007-2008 Appellate Tribunal
‘F’ Forms submitted

VAT Input Tax Disallowed 121,095 01-01-2009 Appellate Tribunal
to 31-03-2011

VAT | Input Tax Disallowed | 1.04.415 | 01-04-2011to | Appellate Tribunal
! 31-10-2013

According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income Tax, 1961 as income during the year.

(a) According to the information and explanations given to me and on the basis of my
examination of the records, the Company has not defaulted in the repayvment of loans
or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to me and on the basis of my
examination of the records, the Company has not hecn declared a willful defaulter by
any bank or financial institution or government or government authority.

(¢c) In my opinion and according to the information and explanations given to me by the
management, no term loans were obtained during the vear.

(d) According to the information and explanations given to me and on an overall
examination of the balance sheet of the Company. | report that no funds raised on
short-term basis have been used for long-term purposes by the Company.

(e) The Company does nol have subsidiarics. associates or joint ventures. Hence,
reporting under this clause is not applicable.

(f) The Company does not have subsidiaries. associatcs or joint venturcs. Hence,
reporting under this clause is not applicable.

(a) The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is
not applicable.

(b)According to the information and explanations given to me and on the basis of my
examination of the records, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given t me, considering the principles of materiality
outlined in the Standards on Auditing. I report that no fraud hy the Company or on
the Company has been noticed or reported during the course of the audit.




Xiil.

Xiv.

XV. -

XVIL.
XViil,

Xix.

(b) According to the information and explanations given to me, no report under sub-
section(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government. :

(c) The Company has not received any whistle-blower complaints during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable.

In my opinion and according to the information and explanations given to me, .the
transactions with related parties are in compliance with Section 177 & 188 of the Act, where
applicable, and the details of the related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(a) Based on the information and explanations provided to me and my audit procedures, in
my opinion, the company has an internal audit system commensurate with the size and nature
of its business.

(b) I have considered the internal audit reporis of the company issued till date for the period
under audit.

In my opinion and according to the information and explanations given to me, the Company
has not entered into any non-cash transactions with its directors or persons connected to its
directors and hence, provisions of Section 192 of the Act are not applicable to the Company.

-(a) The Company is not required to be registered under Section 43-IA of the Reserve
Bank of India Act, 1934. Accordingly, clauses 3(xvi)(a) and 3(xvi)(b) of the Order
are not applicable.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly. clause 3(xvi)(c) of the Order is not
applicable.

(d) Reporting under Clause 3(xvi)(d) is not applicable as the company does not have any
holding/subsidiary/associate/joint venture companies.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There was no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to me and on the basis of the financial
ratios, ageing and expected dates of realization of financial asscts and payment of financial
liabilities, other information accompanying the financial statements, my knowledge of ‘the
Board of Directors and management plans and based on my examination of the evidence




supporting the assumptions, nothing has come to my attention, which causes me to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. 1. however, state that this is not
an assurance as to the future viability of the Company. 1 further state that my reporting is
based on the facts up to the date of the audit report and T neither give any guarantee nor
provide any assurance that all liabilities falling duc within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

Since the company does not require to comply with the provisions of Section 135 of the
Companies Act, 2013, reporting under Clause 3(xx) of the Order is not applicable.

Reporting under Clause 3(xxi) is not applicable as the company does not have any
holding/subsidiary/associate/joint venture companies.

Place: Vijayawada
Date: 30" May, 2022

Polavarapu Digitally signed by
Jarardhan Polavarapu Janardhan
Polavarapu Janardhan

Chartered Accountant
ICAI M.No: 26498
UDIN: 22026498AJWKSK2261




POLAVARAPU JANARDHAN # 29-4-54K, Upstairs of 108

FCA.,CISA (USA) CSI Complex, Ramachandra Rao Rd
ARTERED ACCO [i] NTANT Governcrpet, Vijayawada-520 002
CH

Independent Auditor’s certificate on Corporate Governance

To The Members of Balaji Agro OQils Limited

I. I Polavarapu Janardhan, Chartered Accountant, the Statutory Auditor of Balaji Agro Oils
Limited (“the Company”), have examined the compliance of conditions of Corporate
Governance by the Company, for the year ended on 31 March 2022, as stipulated in
regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and para C and D of Schedule
V of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended (“SEBI Listing Regulations™).

Management’s Responsibility

2. The compliance of conditions of Corporate Governance is the responsibility of the
Management. This responsibility includes the design, implementation and maintenance of
internal control and procedures to ensure the compliance with the conditions of the
Corporate (Governance stipulated in the SEBI Listing Regulations.

Auditor’s Responsibility

3. My responsibility is limited to examining the procedures and implementation thereof,
adopted by the Company for ensuring compliance with the conditions of the Corpgprate
Governance. It is neither an audit nor an expression of opinion on the financial statements of
the Company.

4. I have examined the books of account and other relevant records and documents maintained
by the Company for the purposes of providing reasonable assurance on the compliance with
Corporate Governance requirements by the Company.

5. Thave carried out an examination of the relevant records of the Company in accordance with
the Guidance Note on Certification of Corporate Governance issued by the Institute of the
Chartered Accountants of India (the ICAI), the Standards on Auditing specified under
Section 143(10) of the Companies Act, 2013, in so far as applicable for the purpose of this
certificate and as per the Guidance Note on Reports or Certificates for Special Purposes
issued by the ICAI which requires that I comply with the ethical requircments of the Code of
Ethics issued by the ICAL

6. I have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

Tel : (0B66) 2578801, 2578802, 6630490 Fax : (0866) 2578804 E-mail : pjanardhan@yahoo.com




Opinion

7. Based on my examination of the relevant records and according to the information and
explanations provided to me and the representation provided by the Management, I certify
that the Company has complied with the conditions of Corporate Governance as stipulated in
regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and para C and D of Schedule
V of the SEBI Listing Regulations during the year ended March 31, 2022

8. [ state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the Management has conducted the affairs of
the Company.

Place: Vijayawada
Date : 30" May, 2022

Polavarapu Digitally signed by
Janardhan Polavarapu Janardhan

Polavarapu Janardhan
Chartered Accountant

ICAI M.No: 26498
UDIN: 22026498AJWKSK2261



Balaji Agro Oils Limited

Date: 30" May, 2022

To

Head-Listing & Compliance

Metropolitan Stock Exchange of India Ltd (MSE)
Vibgyor Towers, 4" Floor,

Plot No. C62, G-Block, Opp. Trident Hotel,
Bandra Kurla Complex,

Bandra (E), Mumbai— 400 098.

Dear Sir,

Sub: Non-applicability of Statement for deviation(s) or variation(s) under Regulation 32 of SEBI
(Listing Obligations and Disdosure Requirements) Regulations, 2015,

Ref: ISIN — INED49E01011; Symbol — “BALAJIAGRO".

Pursuant to the Regulation 32(1) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Company hereby confirms that the Company has not raised any funds through
public issue, rights issue, preferential issue, QIP etc., during the quarter ended 31% March, 2022.
Accordingly, we are submitting herewith Nil / Not Applicable Statement of Deviation & Variation for
the quarter ended 31 March, 2022,

This is for your information and records.

Thanking you,

For BALAJI AGRO OILS LIMITED
e b, j)
(SRIDEVI CH) =

Company Secretary & Compliance Officer

Regd. Office : Old Checkpost Centre, Door No. 74-2-19, Krishna Nagar, VIJAYAWADA - 520 007. Phone : 2554393, 2554316.
Factory : DAVULURU, Kankipadu Mandalam, Krishna District, A.P. Phone : (0866) 2822671, 2822672, Fax : 2822673
E-mail : balajiagro@rediffmail.com

PAN No. AACCB9632L, CIN of the Company : L15143AP1934PLC017454, website : www.baol.in
E-mail (for exchange communication & investor Grievances) : info@baol.in



